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Time Horizon      
Your current situation and future income needs. 

1. What is your current age?
A_____Less than 45
B_____45 to 55
C_____56 to 65
D_____66 to 75
E_____Older than 75

Long-Term Goals and Expectations 
Your views of how an investment should perform over the long- term. 

3. What is your goal for this investment?
A_____To grow aggressively
B_____To grow significantly
C_____To grow moderately
D_____To grow with caution
E_____To avoid losing money

4. Assuming normal market conditions, what would you expect from this investment over time?
A_____To generally keep pace with the stock market
B_____To slightly trail the stock market, but make a good profit
C_____To trail the stock market, but make a moderate profit
D_____To have some stability, but make modest profits
E_____To have a high degree of stability, but make a small profit

5. Suppose the stock market performs unusually poorly over the next decade. What would you expect from this investment?
A_____To lose money
B_____To make very little or nothing
C_____To make a little gain
D_____To make a modest gain
E_____To be little affected by what happens in the stock market

Short-Term Risk Attitudes 
Your attitude toward short- term volatility. 

6. Which of these statements would best describe your attitudes about the next three years’ performance of this investment?
A_____I do not mind if I lose money
B_____I can tolerate a loss
C_____I can tolerate a small loss
D_____I would have a hard time tolerating any losses
E_____I need to see at least a little return

7. Which of these statements would best describe your attitudes about the next three months’ performance of this investment?
A_____Who cares? One calendar quarter means nothing
B_____I would not worry about losses in that time frame
C_____If I suffered a loss of greater than 10%, I would get concerned
D_____I can only tolerate small short- term losses
E_____I would have a hard time stomaching any losses

2. When do you expect to start drawing income?
A_____Not for at least 20 years
B_____In 10 to 20 years
C_____In 5 to 10 years
D_____Not now, but within 5 years
E_____Immediately
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Risk Tolerance Assessment
Developing the Questions for the Risk Assessment Questionnaire

The individual questions and answers to the Risk Assessment Questionnaire are combined with principles of prudent financial plan-
ning along with mathematical probability testing. For example, for the short- term risk attitude questions, we calculated the probabili-
ties of investors losing money over different time frames, using our own asset- class return assumptions. The survey and scoring system 
were also fine- tuned based on an analysis of a sample of the thousands of possible scenarios the survey could generate. The seven 
questions you will answer in this risk survey are designed to elicit your true risk profiles.

Scoring the Risk Assessment Questionnaire and Checking for Inconsistencies

Answers are assigned points as follows:
A=5 B=4 C=3 D=2 E=1
We then calculate four risk tolerance scores: a time horizon score, a long- term goals score, a short- term goals score, and  an overall 
score, and map them to one of five recommended asset mixes: Very Conservative, Conservative, Moderate, Moderately Aggressive,  or  
Aggressive.

Time Horizon, Questions 1-2 Long-term Goals and Expectations, Questions 3-5 

Points Portfolio

2 Very Conservative

3-4 Conservative

5-7 Moderate

8-9 Moderately Aggressive

10 Aggressive

Points Portfolio

2 Very Conservative

3-4 Conservative

5-7 Moderate

8-9 Moderately Aggressive

10 Aggressive

Points Portfolio

7-10 Very Conservative

11-17 Conservative

18-24 Moderate

25-31 Moderately Aggressive

32-35 Aggressive

Points Portfolio

2 Very Conservative

3-4 Conservative

5-7 Moderate

8-9 Moderately Aggressive

10-15 Aggressive

Short-term Risk Attitudes, Questions 6-7 Overall Risk
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The overall risk score is mapped to one of the five risk profiles outlined below:
Very Conservative
The very conservative range is designed for the cautious investor, one with a low risk tolerance and/or a short time horizon.  It is 
targeted toward the investor seeking investment stability and liquidity from their investable assets. The main objective of the individual 
in the conservative risk range is to preserve capital while providing income.   Fluctuations in the values of portfolios within this range 
should be minor.

Conservative
The conservative risk range is appropriate for the investor who seeks both modest capital appreciation and income from their portfolio.   
This investor will have either a moderate time horizon or a slightly higher risk tolerance than the most conservative investor in the 
previous risk range.  While this range is still designed to preserve the investor’s capital, fluctuations in the values of portfolios may 
occur from year to year.

Moderate
The moderate range will best suit the investor who seeks relatively stable growth from their investable assets offset by a low level of 
income.   An investor in the moderate risk range will have a higher tolerance for risk and/or a longer time horizon than either of 
the previous investors.  The main objective of an individual within this range is to achieve steady portfolio growth while limiting 
fluctuations to less than those of the overall stock markets.

Moderately Aggressive
The  moderately   aggressive   range  is  designed   for  investors   with  a  relatively   high  tolerance   for  risk   and  a  longer  time 
horizon.   These investors have little need for current income and seek above-average growth from their investable assets.   The main 
objective of this risk range is capital appreciation, and its investors should be able to tolerate fluctuations in their portfolio values.

Aggressive
The  aggressive  range  is  appropriate  for  investors  who  have  both  a  high  tolerance  for  risk  and  a  long  investment  time
horizon.   The main objective of the aggressive risk range is to provide high growth for the investor’s assets without providing current 
income.   Portfolios  in this  range  may  have  substantial  fluctuations  in value from  year to year,  making  this  category unsuitable for 
those who do not have an extended investment horizon.

Overall Risk Tolerance Sowell Management Services Portfolios

Very Conservative Custom Fixed Income, Classic Bond, AMP Bond, Classic Total Return, 
AMP Total Return, MPD™ Total Return

Conservative
Classic Income & Growth, AMP Income & Growth, Platinum Plus Income & Growth,  

MPD™ Income & Growth, Classic Conservative, AMP Conservative, 
Platinum Plus Conservative, MPD™ Conservative

Moderate
Classic Balanced, AMP Balanced, Platinum Plus Balanced, MPD™ Balanced,  Global Macro 
Core, Focus High Yield, Classic Moderate Growth, TAP Conservative, Global Allocation, 

Alternative Income

Moderately Aggressive

Classic Growth, AMP Growth, Platinum Plus Growth, MPD™ Growth, 
Classic Global Growth, AMP Global Growth, MPD™ Global Growth, Global Macro Growth, 

Flagship Dividend, TAP 1X Stock/Bond, TAP Complete, Diversified RMS, 
NextGen Active Risk Manager Main, Alternative Diversified

Aggressive

Classic Aggressive Growth, AMP Aggressive Growth, MPD™ Aggressive Growth, 
Flagship Equity, Flagship Mid-cap, Flagship International Stock & Sector, 

Flagship Top Stocks, TAP 2X Stock/Bond, Alternative Growth, 
NextGen Active Risk Manager Growth
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VERY CONSERVATIVE PORTFOLIOS
Sowell Custom Bond – Custom-designed bond strategies designed to produce current income. The management team will seek fixed income 
securities that will provide current income given current market conditions and interest rate environments. This portfolio is appropriate for 
investors with a time horizon of three years or more. Risk level is considered to be very conservative. Typical Allocation: 100% Fixed Income.

Sowell Classic Bond – A passive asset allocation strategy designed to produce current income. The management team will seek fixed 
income ETFs and/or open ended mutual funds appropriate for an asset allocation strategy targeting a 0% equity/100% bond market 
allocation. This portfolio is appropriate for investors with a time horizon of three years or more. Risk level is considered to be very 
conservative. Typical Allocation: 100% Fixed Income/Money Market.

Sowell AMP Bond – A strategic allocation strategy designed to produce current income. The management team will seek fixed income and 
yield producing mutual funds and ETFs that will provide current income given current market conditions and interest rate environments. 
The investment committee may change allocations at any time and without notification. This portfolio is appropriate for investors with a time 
horizon of three years or more. Risk level is considered to be very conservative. Typical Allocation: 0%-10% Equity | 100% Fixed Income/
Money Market.

Sowell Classic Total Return – A passive asset allocation strategy designed to produce income and very modest capital appreciation. The 
management team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a classically designed asset 
allocation strategy targeting a 20% equity/80% bond market allocation. This portfolio is appropriate for investors with a time horizon of 
three years or more. Risk level is considered to be very conservative. Typical Allocation: 20% Equity | 80% Fixed Income/Money Market.

Sowell AMP Total Return – A strategic allocation strategy designed to produce income and very modest capital appreciation. This 
portfolio will invest in a diversified portfolio of fixed-income mutual funds and ETFs primarily invested in investment-grade securities, 
but may invest up to 10% of total assets in high-yield securities, up to 15% of total assets in foreign and/or emerging market debt 
securities. Dividend paying equity mutual funds and ETFs may also be considered for investment up to 20% of total assets. The investment 
committee may change allocations at any time and without notification. This portfolio is appropriate for investors with a time horizon 
of three years or more. Risk level is considered to be very conservative. Typical Allocation: 0%-20% Equity | 80%-100% Fixed Income/
Alternative Investments.

Sowell MPD™ Total Return – A Modern Portfolio Diversification™ allocation employing multiple investing methodologies, strategies, 
managers and time frames. The portfolio is designed to produce current income with a secondary goal of modest capital appreciation. 
The MPD™ Total Return portfolio includes strategic allocation programs (Sowell AMP Bond and Sowell Custom Bond), equity selection 
(Sowell Flagship Dividend), tactical allocation (Sowell Focus High Yield), and liquid alternatives (Sowell Alternative Income and Sowell 
Alternative Diversified). The investment committee may change allocations to specific Sowell portfolio strategies at any time and without 
notification. This portfolio is appropriate for investors with a time horizon of three years or more. Risk level is considered to be very 
conservative. Typical Allocation: 15% Equity | 85% Fixed Income/Alternative Investments/Money Market.

CONSERVATIVE PORTFOLIOS
Sowell Classic Income & Growth – A passive asset allocation strategy designed to produce income and minimal-to modest capital 
appreciation. The management team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a classically 
designed asset allocation strategy targeting a 30% equity/70% bond market allocation. This portfolio is appropriate for investors with a time 
horizon of three to five years. Risk level is considered to be conservative. Typical Allocation: 30% Equity | 70% Fixed Income/Money Market.

Sowell AMP Income & Growth – A strategic allocation strategy designed to produce current income with a secondary goal of minimal 
to moderate capital appreciation. Under normal market conditions the portfolio will be invested in diversified allocations of domestic 
and international bond and equity funds, and alternative investments. The investment committee may change allocations at any time and 
without notification. This portfolio is appropriate for investors with a time horizon of three to five years. Risk level is considered to be 
conservative. Typical Allocation: 20%-30% Equity | 70%-80% Fixed Income/Alternative Investments.

Sowell Platinum Plus Portfolio Income & Growth – A customized multi-strategy portfolio designed to produce current income with a 
secondary goal of minimal-to moderate capital appreciation. The equity portion of the portfolio may invest in individual stocks as well 
as equity mutual funds, exchange traded funds (“ETF”), and/or liquid alternative investments. The fixed income portion of the portfolio 
may contain individual corporate, government or municipal bonds, fixed income mutual funds and/or ETFs, and money market funds. 
This portfolio is appropriate for investors with a time horizon of five to seven years. Risk level is considered to be conservative. Typical 
Allocation: 30% Equity | 70% Fixed Income/Alternative Investments.

Sowell MPD™ Income & Growth – A Modern Portfolio Diversification™ portfolio employing multiple investing methodologies, strategies, 
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managers and time frames. The portfolio is designed to produce current income with a secondary goal of minimal-to moderate capital 
appreciation. The MPD™ Income & Growth portfolio includes strategic allocation programs (Sowell AMP Income & Growth and Sowell 
Global Macro Core), equity selection (Sowell Flagship Dividend), tactical allocation (Sowell Focus High Yield), and liquid alternatives 
(Sowell Alternative Diversified). The investment committee may change allocations to specific Sowell portfolio strategies at any time and 
without notification. This portfolio is appropriate for investors with a time horizon of five to seven years. Risk level is considered to be 
conservative. Typical Allocation: 35% Equity | 65% Fixed Income/Alternative Investments/Money Market.

Sowell Classic Conservative – A passive asset allocation strategy designed to produce current income and moderate capital appreciation. 
The management team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a classically designed 
asset allocation strategy targeting a 40% equity/60% bond market allocation. This portfolio is appropriate for investors with a time 
horizon of three to five years. Risk level is considered to be moderately conservative. Typical Allocation: 40% Equity | 60% Fixed Income/
Money Market.

Sowell AMP Conservative – A strategic allocation strategy designed to produce current income and moderate capital appreciation. 
Under normal market conditions, the portfolio will be invested in diversified allocations of domestic and international equity and bond 
funds, and alternative investments. The investment committee may change allocations at any time and without notification. This portfolio 
is appropriate for investors with a time horizon of three to five years. Risk level is considered to be conservative. Typical Allocation: 35%-
45% Equity | 55%‐65% Fixed Income/Alternative Investments.

Sowell Platinum Plus Portfolio Conservative – A customized multi-strategy portfolio designed to produce a balance of current income 
with a secondary goal of moderate capital appreciation. The equity portion of the portfolio may invest in individual stocks as well as 
equity mutual funds, exchange traded funds (“ETF”), and/or liquid alternative investments. The fixed income portion of the portfolio 
may contain individual corporate, government or municipal bonds, fixed income mutual funds and/or ETFs, and money market funds. 
This portfolio is appropriate for investors with a time horizon of five to seven years. Risk level is considered to be conservative. Typical 
Allocation: 35%-45% Equity | 55%-65% Fixed Income/Alternative Investments.

Sowell MPD™ Conservative – A Modern Portfolio Diversification™ portfolio employing multiple investing methodologies, strategies, 
managers and time frames. The portfolio designed to produce current income with a secondary goal of moderate capital appreciation. 
The MPD™ Conservative portfolio includes strategic allocation programs (Sowell AMP Conservative and Global Macro Core), equity 
selection (Sowell Flagship Dividend), tactical allocation (Sowell Focus High Yield and Sowell TAP Conservative), and liquid alternatives 
(Sowell Alternative Diversified). The investment committee may change allocations to specific Sowell portfolio strategies at any time and 
without notification. This portfolio is appropriate for investors with a time horizon of five to seven years. Risk level is considered to be 
conservative. Typical Allocation: 45% Equity | 55% Fixed Income/Alternative Investments/Money Market.

MODERATE PORTFOLIOS
Sowell Classic Balanced – A passive asset allocation strategy designed to produce a balance of income and capital appreciation. The 
management team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a classically designed asset 
allocation strategy targeting a 60% equity/40% bond market allocation. This portfolio is appropriate for investors with a time horizon of 
five to seven years. Risk level is considered to be moderate. Typical Allocation: 60% Equity | 40% Fixed Income/Money Market.

Sowell AMP Balanced – A strategic allocation strategy designed to produce a balance of income and capital appreciation. Under 
normal market conditions the portfolio will be invested in diversified allocations of domestic and international equity and bond funds, 
and alternative investments. The investment committee may change allocations at any time and without notification. This portfolio is 
appropriate for investors with a time horizon of five to seven years. Risk level is considered moderate. Typical Allocation: 50-60% Equity 
| 40-50% Fixed Income/Alternative Investments.

Sowell Platinum Plus Portfolio Balanced – A customized multi-strategy portfolio designed to produce a balance of current income 
and capital appreciation. The equity portion of the portfolio may invest in individual stocks as well as equity mutual funds, exchange 
traded funds (“ETF”), and/or liquid alternative investments. The fixed income portion of the portfolio may contain individual corporate, 
government or municipal bonds, fixed income mutual funds and/or ETFs, and money market funds. This portfolio is appropriate for 
investors with a time horizon of five to seven years. Risk level is considered to be moderate. Typical Allocation: 50%-60% Equity | 40%-
50% Fixed Income/Alternative Investments.

Sowell MPD™ Balanced – A Modern Portfolio Diversification™ portfolio employing multiple investing methodologies, strategies, 
managers and time frames. The portfolio is designed to produce a balance of current income with capital appreciation. The MPD™ 
Balanced portfolio includes strategic allocation programs (Sowell AMP Balanced and Sowell Global Macro Core), equity selection (Sowell 
Flagship Equity), tactical allocation (Sowell TAP Complete), and liquid alternatives (Sowell Alternative Diversified). The investment 
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committee may change allocations to specific Sowell portfolio strategies at any time and without notification. This portfolio is appropriate 
for investors with a time horizon of five to seven years. Risk level is considered to be moderate. Typical Allocation: 65% Equity | 35% Fixed 
Income/Alternative Investments/Money Market.

Sowell Global Macro Core – A strategic/tactical asset allocation strategy designed to produce a balance of capital appreciation and 
income. The management team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a strategic asset 
allocation strategy focused on a global macro approach. This portfolio incorporates a modest risk management strategy, is rebalanced 
quarterly or as deemed necessary, and is appropriate for investors with a time horizon of five to seven years. Risk level is considered to be 
moderate. Typical Allocation: 10%-60% Equity | 40%-90% Fixed Income/Commodities/Liquid Alternatives, Money Market.

Sowell Classic Moderate Growth – A passive asset allocation strategy designed to produce moderate capital appreciation. The 
management team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a classically designed asset 
allocation strategy targeting a 70% equity/30% bond market allocation. This portfolio is appropriate for investors with a time horizon of 
five to seven years. Risk level is considered to be moderate. Typical Allocation: 70% Equity | 30% Fixed Income/Money Market.

Sowell Focus High Yield – A tactical risk management strategy for the U.S. high yield bond market designed to produce moderate capital 
appreciation with an emphasis on capital preservation during negative market environments. Note that the production of current income 
is secondary. The management team will determine the proper allocation between high yield bond ETFs and/or open-ended mutual 
funds, and money market funds dependent on market conditions. This portfolio is appropriate for investors with a time horizon of five 
years to seven years. Risk level is considered to be moderate. Typical Allocation: 0%-100% High Yield Bond | 0%-100% Money Market.

Sowell Global Allocation – A tactical allocation strategy designed to achieve broad allocation to varying asset classes while incorporating 
tactical allocation to those asset classes that are displaying positive relative strength. The individual weighting of each asset class will 
depend on the overall trend of the market as well as the relative strength of the asset class to the overall market. Asset classes considered 
in the portfolio include: Domestic Equities, International Equities, Commodities, Currencies, Fixed Income, and Alternatives. This 
portfolio is appropriate for investors with a time horizon of five to seven years. Risk level is considered to be moderate. Typical Allocation: 
50%-60% Equity | 40%-50% Fixed Income/Alternative Investments.

Sowell Tactical Asset Portfolio (TAP) Conservative – A tactical allocation strategy designed to seek moderate long-term capital 
appreciation and to achieve moderate outperformance relative to the benchmark consisting of 50% stocks and 50% bonds. The 
management team will determine the proper allocation between equity market, bond market ETFs and/or open-ended mutual funds, 
and money market funds dependent on market conditions. The conservative TAP program allocates one-half of the portfolio to the bond 
market and half to the tactical allocation strategy. This portfolio is appropriate for investors with a time horizon of five to seven years. Risk 
level is considered to be moderate. Typical Allocation: 0%-100% Bond, 0%-100% Equity.

Sowell Alternative Income – A liquid alternative strategy designed to target income above the rate of inflation with the potential for 
capital appreciation, by drawing on a set of globally diversified assets. The secondary objective is to achieve broad asset allocation to 
different asset classes while incorporating Tactical Allocation only to those asset classes that are strengthening. The individual weighting 
of each asset class will depend on the relative strength of the asset class to the Money Market. The asset classes that are included are as 
follows: Core Fixed Income, Master Limited Partnerships, Dividend Stocks, Precious Metals, REITs, Preferred Stocks, and Currencies. 
This portfolio is appropriate for investors with a time horizon of five years to seven years. Risk level is considered to be moderate. Typical 
Allocation: 0%-50% Equity | 0%-75% Fixed Income/Alternative Investments.

MODERATELY AGGRESSIVE PORTFOLIOS
Sowell Classic Growth – A passive asset allocation strategy designed to produce long-term capital appreciation. The management team 
will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a classically designed asset allocation strategy 
targeting an 80% equity/20% bond market allocation. This portfolio is appropriate for investors with a time horizon of seven to ten years. 
Risk level is considered to be moderately aggressive. Typical Allocation: 80% Equity | 20% Fixed Income/Money Market.

Sowell AMP Growth – A strategic allocation strategy designed to obtain long‐term capital appreciation. The portfolio is invested 
in diversified allocations of domestic and international equity and bond funds, and liquid alternative investments. The investment 
committee may change allocations at any time and without notification. This portfolio is designed for investors seeking long-term capital 
with moderate risk and is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to be moderately 
aggressive. Typical Allocation: 70%-80% Equity | 20%‐30% Fixed Income/Alternative Investments.

Sowell Classic Global Growth – A passive asset allocation strategy designed to produce long-term capital appreciation. The management 
team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a classically designed asset allocation 
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strategy targeting an 80% equity and international equity /20% bond market allocation. This portfolio is appropriate for investors with 
a time horizon of seven to ten years. Risk level is considered to be moderately aggressive. Typical Allocation: 80% Equity | 20% Fixed 
Income/Money Market.

Sowell AMP Global Growth – A strategic allocation strategy designed to obtain long-term capital appreciation. The portfolio is invested 
in diversified allocations of domestic and international equity and bond funds (with a bias towards foreign), and alternative investments. 
This portfolio is designed for investors seeking long-term growth with moderate risk and is appropriate for investors with a time horizon 
of seven to ten years. Risk level is considered to be moderately aggressive. Typical Allocation: 70-80% Equity | 20-30% Fixed Income/
Alternative Investments.

Sowell Global Macro Growth – A strategic/tactical asset allocation strategy designed to produce long-term capital appreciation. The 
management team will seek fixed income and equity ETFs and/or open ended mutual funds appropriate for a strategic asset allocation 
strategy focused on a global macro approach. This portfolio is rebalanced quarterly or as deemed necessary and is appropriate for 
investors with a time horizon of seven to ten years. Risk level is considered to be moderately aggressive. 10% - 80% Equity | 20% - 90% 
Fixed Income/Commodities/Liquid Alternatives, Money Market.

Sowell MPD™ Global Growth – A Modern Portfolio Diversification™ portfolio employing multiple investing methodologies, strategies, 
managers and time frames. The portfolio is designed to produce long-term moderate capital appreciation. The MPD™ Growth portfolio 
includes strategic allocation programs (Sowell AMP Global Growth), equity selection (Sowell Flagship International Stock and Sector), 
tactical allocation (Sowell TAP Stock/Bond and Sowell Global Allocation), and liquid alternatives (Sowell Alternative Growth). The 
investment committee may change allocations to specific Sowell portfolio strategies at any time and without notification. This portfolio 
is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to be moderately aggressive. Typical 
Allocation: 80% Equity | 20% Fixed Income/Alternative Investments/Money Market.

Sowell Platinum Plus Portfolio Growth – A customized multi-strategy portfolio designed to produce long-term moderate capital 
appreciation. The equity portion of the portfolio may invest in individual stocks as well as equity mutual funds, exchange traded funds 
(“ETF”), and/or liquid alternative investments. The fixed income portion of the portfolio may contain individual corporate, government 
or municipal bonds, fixed income mutual funds and/or ETFs, and money market funds. This portfolio is appropriate for investors with a 
time horizon of seven to ten years. Risk level is considered to be moderately aggressive. Typical Allocation: 70%-80% Equity | 20%-30% 
Fixed Income/Alternative Investments.

Sowell MPD™ Growth – A Modern Portfolio Diversification™ portfolio employing multiple investing methodologies, strategies, managers 
and time frames. The portfolio is designed to produce long-term moderate capital appreciation. The MPD™ Growth portfolio includes 
strategic allocation programs (Sowell AMP Aggressive and Sowell Global Macro Growth), equity selection (Sowell Flagship Equity), 
tactical allocation (Sowell TAP Stock/Bond), and liquid alternatives (Sowell Alternative Growth). The investment committee may change 
allocations to specific Sowell portfolio strategies at any time and without notification. This portfolio is appropriate for investors with 
a time horizon of seven to ten years. Risk level is considered to be moderately aggressive. Typical Allocation: 80% Equity | 20% Fixed 
Income/Alternative Investments/Money Market.

Sowell Flagship Dividend Portfolio – An individual equity selection strategy designed to produce long-term capital appreciation and a 
modest degree of current income. The portfolio seeks its objective by investing its assets in common stocks of companies with high expected 
dividend yields as well as long track records of earnings growth, dividend growth and low price betas. The investment committee may change 
allocations to selection criteria over time and without notification. This portfolio is appropriate for investors with a time horizon of seven to 
ten years. Risk level is considered to be moderately aggressive. Typical Allocation: 90%-100% Equity | 0%-10% Money Market

Sowell Diversified RMS – A long-term, multi-strategy tactical/liquid alternative portfolio designed to seek long-term capital appreciation 
and to reduced exposure to market risk during severely negative market environments. The management team will determine the proper 
allocation to tactical/strategic/liquid alternative strategies employed in the portfolio. Allocation to strategies may change at any time 
without notification. The portfolio will utilize open ended mutual funds or ETFs in the equity, bond, commodity, liquid alternative 
and money markets. This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to be 
moderately aggressive. Typical Allocations: 0%-67% Equity | 0%-33% Liquid Alternatives | 0%-13% Bonds | 0%-100% Money Market.

Sowell Tactical Asset Portfolio (TAP) Stock/Bond – A long-term tactical allocation strategy designed to seek long-term capital 
appreciation and to achieve significant outperformance relative to an equity-only benchmark. The management team will determine 
the proper allocation between equity market, bond market ETFs and/or open-ended mutual funds, and money market funds dependent 
on disciplined market model readings. This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level is 
considered to be moderately aggressive. Typical Allocations: 0%-100% Equity, 60/40 Equity/Bond, or 0%-100% Money Market.
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Sowell Tactical Asset Portfolio (TAP) Complete Market – A long-term tactical allocation strategy designed to seek long-term capital 
appreciation and to achieve significant outperformance relative to an equity-only benchmark. The management team will determine the 
proper allocation between equity market, bond market ETFs and/or open-ended mutual funds, and money market funds dependent on 
disciplined market model readings. The complete portfolio will utilize a combination of “timing” and “selection” by utilizing additional 
equity market indices as compared to the Sowell TAP1X program. This portfolio is appropriate for investors with a time horizon of seven 
to ten years. Risk level is considered to be moderately aggressive. Typical Allocations: 0%-100% Equity, 60%/40% Equity/Bond, or 0%-
100% Money Market.

Sowell Alternative Diversified – A liquid alternative strategy designed to achieve long-term capital appreciation, by drawing on a set 
of globally diversified assets and alternative strategies. The individual weighting of each strategy will depend on the relative strength of 
the asset class to the Money Market. The asset classes that are utilized include managed futures, long/short equity, and various arbitrage 
strategies. This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to be moderately 
aggressive. Typical Allocation: 0%-100% Liquid Alternative Investments.

Sowell NextGen Active Risk Manager Main – An actively managed, tactical strategy seeking to achieve significant outperformance 
relative to an equity-only benchmark. The portfolio seeks its objective by applying an actively managed, multiple strategy, long/short/
neutral management approach to the U.S. stock market. During negative market environments, the portfolio will utilize a combination 
of strategies designed to preserve capital. This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level is 
considered to be moderately aggressive. Typical Allocation: 0%-100 Equity | 0%-100% Money Market

AGGRESSIVE PORTFOLIOS
Sowell Classic Aggressive Growth – A passive asset allocation strategy designed to produce long-term capital appreciation via the 
equity markets. The management team will seek equity ETFs and/or open ended mutual funds appropriate for a classically designed asset 
allocation strategy targeting a 100% equity/0% bond market allocation. This portfolio is appropriate for investors with a time horizon of 
seven to ten years. Risk level is considered to be aggressive. Typical Allocation: 100% Equity | 0% Fixed Income/Money Market.

Sowell AMP Aggressive Growth – A strategic allocation strategy designed to obtain long-term capital appreciation without regard 
for current income. The portfolio will be invested in allocations of domestic and international equity funds, and liquid alternative 
investments. The investment committee may change allocations at any time and without notification. This portfolio is appropriate for 
investors with a time horizon of seven to ten years. Risk level is considered to be aggressive. Typical Allocation: 80%-100% Equity | 0%-
20% Fixed Income/Liquid Alternative Investments.

Sowell MPD™ Aggressive Growth – A Modern Portfolio Diversification™ portfolio employing multiple investing methodologies, 
strategies, managers and time frames. The portfolio is designed to produce long-term capital appreciation. The MPD™ Aggressive Growth 
portfolio includes strategic allocation programs (Sowell AMP Aggressive), equity selection (Sowell Flagship Mid-Cap), tactical allocation 
(Sowell TAP Stock/Bond 2X and Sowell NextGen Active Risk Manager Growth), and liquid alternatives (Sowell Alternative Growth). The 
investment committee may change allocations to specific Sowell portfolio strategies at any time and without notification. This portfolio 
is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to be aggressive. Typical Allocation: 85% 
Equity | 15% Fixed Income/Liquid Alternative Investments/Money Market.

Sowell Flagship Equity Portfolio – An individual equity selection strategy designed to obtain long-term capital appreciation in equities. 
The portfolio seeks its objective by normally investing at least 90% of its assets in common stocks of companies that have improving 
fundamentals (based on the SMS growth criteria) and/or whose stock is undervalued by the market (based on the SMS value criteria). 
The investment committee may change allocations to selection criteria at any time and without notification. This portfolio is appropriate 
for investors with a time horizon of seven to ten years. Risk level is considered to be aggressive. Typical Allocation: 90%-100% Equity | 
0%-10% Money Market.

Sowell Flagship Mid-Cap Portfolio – An individual equity selection strategy designed to obtain long-term capital appreciation in small- 
and mid-cap stocks. The portfolio seeks its objective by normally investing in companies that have improving fundamentals (based on 
the SMS growth criteria) and/or whose stock is undervalued by the market (based on the SMS value criteria) and/or profitable companies 
that have consistently increased dividend payments. The investment committee may change allocations to selection criteria at any time 
and without notification. This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to 
be aggressive. Typical Allocation: 90%-100% Equity | 0%-10% Money Market

Sowell Flagship Top Stocks Portfolio – A risk-managed, individual equity selection strategy designed to own the top rated stocks in 
terms of earnings strength and company/industry performance (as determined by SMS rating criteria) within each of the S&P 500 sectors. 
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During severely negative market environments, a hedging strategy designed to reduce exposure to market risk will be implemented to 
attempt to preserve capital. The investment committee may change allocations to selection criteria at any time and without notification. 
This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to be aggressive. Typical 
Allocation: 0%-100% Equity.

Sowell Alternative Growth – A liquid alternative strategy designed to achieve long-term capital appreciation, by drawing on a set of 
globally diversified assets and liquid alternative strategies. The individual weighting of each strategy will depend on the relative strength 
of the asset class to the Money Market. The asset classes that are utilized include: managed futures, long/short equity, and various arbitrage 
strategies. This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level is considered to be aggressive. 
Typical Allocation: 0%-100% Liquid Alternative Investments.

Sowell Flagship International Stock and Sector Portfolio – A multi-strategy individual equity selection and ETF strategy designed to 
obtain long-term capital appreciation in foreign and domestic equity markets. The portfolio seeks it objective by investing in International 
Stocks and ETFs in order to obtain model exposure to companies, sectors and stock markets outside the United States. The model utilizes 
a multiple strategy approach for style diversification within the portfolio. The investment committee may change allocations to selection 
criteria at any time and without notification. This portfolio is appropriate for investors with a time horizon of seven to ten years. Risk level 
is considered to be aggressive. Typical Allocation: 90%-100% Equity | 0%-10% Money Market.

Sowell Tactical Asset Portfolio (TAP) 2X Stock/Bond – A long-term tactical allocation strategy designed to seek long-term capital 
appreciation and to achieve significant outperformance relative to an equity-only benchmark. The management team will determine the 
proper allocation between equity market, bond market ETFs and/or open-ended mutual funds, and money market funds dependent on 
disciplined market model readings. Leveraged ETFs/open ended mutual funds may be used at times as determined by the strategy in 
the portfolio. Maximum leveraged long exposure in this portfolio will be 200%. This portfolio is appropriate for investors with a time 
horizon of seven to ten years. Risk level is considered to be aggressive. Typical Allocation: 0%-100% Equity, 60/40 Equity/Bond, or 0%-
100% Bond.

Sowell NextGen Active Risk Manager Growth – An actively managed tactical strategy seeking to achieve significant outperformance 
relative to an equity-only benchmark. The portfolio seeks its objective by applying an actively managed, multiple strategy, long/short/neutral 
management approach to the U.S. stock market. Leveraged ETFs/open ended mutual funds may be used at times as determined by the 
strategy in the portfolio. Maximum leveraged long exposure in this portfolio will be 200%. During negative market environments, the 
portfolio will utilize a combination of strategies designed to preserve capital preservation. The portfolio is appropriate for investors with a 
time horizon of seven to ten years. Risk level is considered to be aggressive. Typical Allocation: 0%-100% Equity | 0%-100% Money Market.
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Description of Investing Methodologies Employed by Sowell Management:
Passive Allocation 
The passive approach to portfolio management utilizes pre-determined allocations to asset classes, index-based funds and/or ETFs, 
little-to no management input/risk, and periodic, pre-determined portfolio rebalancing. Typically, a passive approach is based on the 
efficient market hypothesis, which states that markets incorporate and reflect all available information, rendering active management to 
be of little value. 

Strategic Allocation 
The strategic approach to asset allocation utilizes a pre-determined allocation to asset classes, the use of either index-based or actively 
managed funds and/or ETFs, and an opportunistic approach to portfolio rebalancing. In addition, the strategic approach incorporates 
the Sowell Investment Committee’s ongoing oversight/management of asset class allocations. Strategic allocations may deviate 
due to differing returns from various asset classes and/or market environments. For example, during long-term, negative market 
environments, the Committee has the ability to strategically tilt asset class exposure accordingly. SMS believes the subjective “tilting” of 
asset class allocations involves adjustments in the range of 5% to 20%.

Tactical Management 
The tactical management approach actively adjusts a portfolio’s allocation to asset classes and/or securities in order to take advantage 
of perceived opportunities or to manage exposure to market risk. The overall goal of a tactical strategy is to improve the risk-adjusted 
returns relative to the passive management approach over a full market cycle – defined by both a bull and bear market cycle.

Equity Selection
As the name implies, the equity selection methodology focuses on the potential alpha generation of a specific security selection process. 
Sowell incorporates multiple selection processes within the Flagship Series of individual stock portfolios.

Liquid Alternatives
Unlike traditional alternative investments such as real estate, oil and gas, and R&D limited partnerships, liquid alternatives are 
mutual funds and/or ETFs that provide investors with daily liquidity and hedge fund-like strategies. Liquid alternatives seek to deliver 
differentiated returns from core asset classes (aka “non-correlation”), the potential for the reduction of overall portfolio volatility, and 
the potential to mitigate the effects of severe drawdowns in the equity markets. Such strategies include strategies focusing on managed 
futures, long/short equity, credit, and currency, arbitrage, buy-write option strategies, and commodities. 

MPD™ (Modern Portfolio Diversification™)
Trademarked by Sowell Management Services, MPD™ represents a modern approach to diversification and portfolio design. The 
traditional asset allocation approach (commonly known as MPT or Modern Portfolio Theory) diversifies a portfolio solely by asset 
class.  The MPD™ approach diversifies portfolios by investing methodology (passive, strategic, tactical, equity selection, absolute return, 
and liquid alternatives), investing strategy, manager/research provider, and by investing time frame.



SOWELL STRATEGIES OVERVIEW

12

SOWELL MANAGEMENT SERVICES PORTFOLIO MAP

PASSIVE ALLOCATION SOLUTIONS • MIN. $25,000
Classic Series

Bond • 6
Total Return • 6

Income & Growth • 6
Conservative • 7

Balanced • 7
Moderate Growth • 8

Growth • 8
Global Growth • 8

Aggressive Growth • 10
Custom Bond • Min. $100,000

Muni • 6
Taxable • 6

Combination • 6
STRATEGIC ALLOCATION SOLUTIONS • MIN. $25,000

AMPs
Bond • 6

Total Return • 6
Income & Growth • 6

Conservative • 7
Balanced • 7
Growth • 8

Global Growth • 9
Aggressive Growth • 10

Global Macro • Min. $50,000
Core • 8

Growth • 9
INDIVIDUAL EQUITY SOLUTIONS • MIN. $100,000

Multi-Cap
Flagship Dividend • 9

Flagship Equity • 10
Small/Mid-Cap

Flagship Mid-Cap • 10
International

International Stock and Sector • 11
Risk Managed

Flagship Top Stocks • 10
Map continued on next page. ➤➤➤
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SOWELL MANAGEMENT SERVICES PORTFOLIO MAP CONT’D

TACTICAL ALLOCATION SOLUTIONS • MIN. $50,000
Bond

Focus High Yield • 8
Stock/Bond • Min. $5,000

TAP Conservative • 8
TAP Stock/Bond • 9
TAP Complete • 10

TAP Stock/Bond 2x • 11
Global

Global Allocation • 8
Multi-Strategy • Min. $25,000

Diversified RMS • 9
Adaptive

NextGen Main • 10
NextGen Growth • 11

LIQUID ALTERNATIVE SOLUTIONS • MIN. $50,000
Bond

Alternative Income • 8
Equity

Alternative Growth • 11
Multi-Strategy

Alternative Diversified • 10
MODERN PORTFOLIO DIVERSIFICATION™  (MPD™)

 MIN. $250,000
Strategic Blends

PPP Income and Growth • 6
PPP Conservative • 7

PPP Balanced • 7
PPP Growth • 9

MULTI-METHODOLOGY
MPD™ Total Return • 6

MPD™ Income and Growth • 6
MPD™ Conservative • 7

MPD™ Balanced • 7
MPD™ Growth • 9

MPD™ Global Growth • 9
MPD™ Aggressive • 10

CUSTOM PORTFOLIO • MIN. $500,000
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At this point, you should check scores in each section for internal consistency to ensure that you and your client have a realistic set of 
expectations and attitudes given his or her circumstances. You can go back to the Risk Assessment Questionnaire if desired. Alternatively, 
you can choose to select a different risk profile, if appropriate. The client’s risk profile is used to provide a default position/allocation on 
the Efficient Frontier.

Type of Sowell Management Services Portfolio(s) you wish to invest in:

Account Registration: Management Style:                                               

Account Number:  Qualified  Non-Qualified

Account Registration: Management Style:  

Account Number:  Qualified  Non-Qualified

Account Registration: Management Style:  

Account Number:  Qualified  Non-Qualified

Account Registration: Management Style:  

Account Number:  Qualified  Non-Qualified

Please use the space below to provide any additional information you wish to convey to Sowell Management Services that may help in the 
management of any of the above accounts;
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By signing below I agree that I have taken the Sowell Management Services Risk Assessment Questionnaire. I have reviewed the scoring 

and used that information when selecting the Sowell Management Services portfolio I want  used for my investments.

Client’s Printed Name:

Client’s Social Security or Tax I.D. Number:

Client’s Date of Birth:

Joint Client’s Printed Name:

Joint Client’s Social Security or Tax I.D. Number:

Joint Client’s Date of Birth:   

Street Address:

City / State / Zip Code: 

Email Address: 

Client Signature: Date:

 

Joint Client Signature: Date:

Advisor Name: 

Advisor Signature: Date: 

7301 RIVER POINTE DRIVE
NORTH LITTLE ROCK, AR  72113

501.219.2434 PH  •  501.812.6380 FAX • 800.3992391 TOLL FREE
Advisory services offered through Sowell Management Services.

REV 5/27/16
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